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PRESS RELEASE 




AUGUST 23, 2011


Sales Transaction Reaches EUR 550 million:

Chilean Group Sigdo Koppers SIGNS purchase of Magotteaux

The transaction incorporates the Belgian firm into a business group with a long history in the mining and industrial sectors. 

This investment complements Sigdo Koppers’ business and will make of the Chilean group an international leader in the mining and industrial sectors. 
Sigdo Koppers SA, one of the largest conglomerates of Chile, has signed a EUR 550 million deal to acquire the Belgian company Magotteaux. 
Taking into account the debt and other adjustments, Sigdo Koppers will pay approximately EUR 470 million in cash at the closing of the transaction.
Magotteaux, based in Liège, Belgium, is the leading global provider of differentiated high performance wear resistant products to industries where crushing, grinding, and other comminution (i.e. material size reduction) processes are an essential step in the value chain. Its principal end markets are the mining, cement, aggregate, utilities and dredging industries.

The purchase of Magotteaux complements Sigdo Koppers’ business and makes it the leader of the Chilean mining and industrial sectors, as well as a very important international player.

Magotteaux is an international company with its own production plants in twelve countries.  The company’s main sales are distributed between South America, North America, South Africa, Asia and Australia.  The company has commercial offices in 38 countries. 

Juan Pablo Aboitiz, CEO of Sigdo Koppers, commented: “the purchase of Magotteaux represents a unique milestone in the 50 year history of Sigdo Koppers. It is a demonstration of the company’s aim to add value to the group for the benefit of all its stakeholders. We are delighted that Magotteaux will join our group. It is a superb internationally oriented company, with high quality management and excellent development perspectives. This is why we will retain Magotteaux’s successful existing business model, including its personnel, its brand name and its existing production, R&D and other sites. Magotteaux’s headquarters will also remain in Wallonia. A prominent businessman, familiar with Walloon enterprises and their stakeholders, will be appointed as independent director on the board of Magotteaux. The purchase of Magotteaux is consistent with the group’s decision to focus on the mining and industrial sectors. We plan, with our own resources, to help and support Magotteaux’s expansion plans, and to create a worldwide group provider of mining and industrial services for the benefit of our clients.”

Like Magotteaux, Sigdo Koppers is focused mainly on the mining and industrial sectors. The incorporation of the Belgian based firm will help expand the services of the conglomerate in these areas as well as extend its offer abroad. 

 Sigdo Koppers will thus become a leading full-service provider for mining and industrial companies, able to deliver the construction and assembly of large scale projects, the rental and sales of machinery and cars, the production of ammonium nitrate, services relating to rock fragmentation and the transport of primary and logistic materials.

Bart Borms, Deputy Director, IK Investment Partners, the European Private Equity group that acquired a majority stake in Magotteaux early 2007, commented: “We believe Sigdo Koppers is a very good new owner of Magotteaux. Sigdo Koppers is well placed to support the Company and its management in the next phase of its growth, organic as well as through international acquisitions. We wish the Company and its new owners all the best.” 

Bernard Goblet, CEO and representative of the owner-managers declared: “The integration of Magotteaux into SK Group is a superb answer to the search initiated in 2006 of a long term industrial shareholding anchoring for Magotteaux. Magotteaux Group will be one of the main entities within the SK Group and will maintain significant autonomy. Our integration in the SK group brings new opportunities for our company and for the professional developments of all Magotteaux employees.”

Olivier Vanderijst, chairman of the executive committee of SRIW (the Walloon public investment agency), comments: “the acquisition of Magotteaux by Sigdo Koppers offers an excellent opportunity for the company to continue its successful development. We are very happy that Sigdo Koppers intends to retain Magotteaux’s existing business model, and that Magotteaux’s headquarters and existing RD and production sites will remain in Wallonia. SRIW has accepted to help Sigdo Koppers with the selection of an independent director.”

One of the largest business groups in Chile

Founded in 1960, Sigdo Koppers, SA is one of the most important business groups in Chile. In 2010, it had a turnover of US$1.8 billion and EBITDA of US$300 million. It employs some 20,000 people. The group is listed on the Santiago Stock Exchange, where it is part of the IPSA, the index of the 40 largest listed Chilean companies. 

The group has a history of innovation and competence, which has provided sustained growth over the years. When  identifying new investment opportunities, the group has not hesitated to form strategic, long-term, alliances with world-class companies. 

An example of this is its association with the Spanish group Bergé, in 2001, to represent and sell cars in Latin America. Similarly Sigdo Koppers joined with the Peruvian conglomerate, Brescia, for the development of petrochemicals in Perú. Both companies are currently investing $US800 million in a petrochemical plant in Perú.

Sigdo Koppers is also well known for ethical practices, transparency in administration, a focus on training and teamwork.  The group has a well-established track record for care for the environment and for supporting the development of the local communities where it operates.

The purchase of Magotteaux is an important milestone for Sigdo Koppers, which will allow it  to broaden  its services to companies in the mining and industrial sectors, as well as in the other sectors where  both companies are present and to extend the company’s international presence.

Sigdo Koppers was advised by Allen & Overy LLP, Barros & Errazuriz and BNP Paribas.
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